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?roblet^<f J«isl Rffilart^ms «lth the Bureau of nm •r.xm 


1, the hisptory of the im-rtictpatlm by Batcm-nl in clftndcetlue 

probleis® is outUlaeed below s 

a. As far back as 19h3 discits stems Tware hoM with the Co''^s3isf“ 
slouar ©f !3&itertoal 'le'^BasMs cai the Directs ef OS* Asstjrsjicos of 
cooT^Kratioss asik.i Rscitstsoco '^BS'e tsede and cultsiaatwci in a 'wojfclng 
hetwoea the Gmeratl C<iuasel*a office j 035, and &*• 

Percy !3^yiiicx)dij vdso wbm Chiof of OfKs of Audit f>tvi.si®ic» 

Those arr*a 3 ®®^ai s -mr^ evtderwst.1 by letters dated 29 J4sma:ry IfWi 
and 6 Fobrufiiy lS?ii5» 

b* By letter dated 26 Deoeraber I9li6jf the DlreetoaTi a.'-Ujj cofi«* 
flryaed oadjiptiiig arrangostente ittth !Sr» J* W* 'fernery idio s».M!e^Med 
’&*♦ Pterey ftewood. Tt».t letter dealt ’m.th. Wis p 3 *ocecto.irea ahemby 
iacoae tax retoms ^ tiws ■would be filed. The pre- 

yiotw arraffl®«enta had tnoludad this sulj^ect, together with assiirr sees 
as to other typos of imobleue which uig5ht have arisen. 

c. Ill the eiirly part of l^ifS procedures relating 'to the fllifiri 
of uithiMildliig: taxes war® diseasaed with Mr* C. lo&er, Chicif 

of the Hage mi f^seiae fax Bivisicai in Baltiaore. !y lett-or 'dated 
33 Jmusiy l^B a ixsnaasiffflrt. airaaiss^t -was established ■efeoreby CIA. 
would file isithholt’iiiig ta?: JUid foms ■witli the Bureau,. The js-'ocedire 
was dosl^pid to mbKie sectirlty hasard of the ■sdtlihdL^itiig r®- 
turns ■fco a ssfaxifflua* That airsnser'^ont is friill In effo-ct an?! is 
■■-«oriiing wi^l. 
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d. m the f^s-ll of 19149 it -sms ctoaed aaces.siir/ to 
«>tltods larad proct-Kirire® ■wtiOiP*^ ta?: lardblaMt TBfore' Iwndlid. by CIA.. 

The matter was dtscuased on a prelteinary basis with li:. 1<3S--'^ * . 
•.Salaoay, Chief Coordinator, f reamry F-iiforceJMSit Agei->ci«?s. 
'Bubseq'aaoitly., a nwettag arrange with Dr. fho!“ias ■'. .^li'seran., 
issifstaot to the Coiaalssioner of 'thfi' Barosra of Iritcnial lij-.'smQ. 

Also pre»wt ■was Mr. IflB^iKy C. WstWns o.f the Wide* of toe 
Assistant ©#en?tary of t&S TriJisary* At that ttiws the v«.riouffl tyss 
of toich coafron'tod CIA 'wore dis<rj!,r,sed arid vu-oposals -isieTO 

advaxwod f«r solving those pyre^^lmm^ It waa agrem finally that -liie 



“Ofiult of th.at seetia:^, & jae® liainm w : 


under existing l.w. 
establishad with hr. ^ 

and toe Aiidit Dlriaioeins a© .'longver -wire used m n ahumel. fhts 
arranprsmt did not distiarb the psrocedums este'-liftieil Tiitls ''r. Lifiker 
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Athesem, .'‘peeial .Aaoitstant to "to© C»al.ssic®'r."r, 
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IB addition to various procedures Vihich Isam* beisn e^olTcij,. rose 
t;;7>0 of legisloti’se relief has been coiaideredj *'oth iJi v,IA by the Btire.*ai% 
To date so woiteble: and se-eurc abroach to l^isiattan ia this field ii« beer, 
fmmd* However, the preview oeoarriiig in this field generalljr are of 
type ip«y pl:,yrfat.g appropriate solutions ad^ts'l to the particulai* situatisa ex' 
circttnstisaee#, mi bo single solutioa or action vdll aut«aticftll7 solve all 
prohlesaN Fseeatially it In a matter of protecting security conjilstrnt with 
th© entire trmmwoFk of the Internal iteveaue Act, 

6, Opon roviawin-g the above, it cai. b® seen that the Burwra pl?-ces a 
groat of naliffiice upon the J^cucy*s statessents as to facts, inc3 tling 
apeWLfS^ paid# Also, the Bureau places a siallar reliance ar.-aa the 

security Jiwtlficistlms advjwiccd by CIA ■heroin the 1,?ur#m is roanesl ed to 
accord csor* pr^slKas specif handliag:* That relisatee by the Ihnrosoi places 
upon CIA A hea^ refaKmeibtliiy to state accurately aH facts isud n&t regae* 
iKiJustifiod special hiUidllJ'. > 
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